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    In China’s IPO market, the most impressive issue is the IPO underpricing. 
Comparing to the case in the mature capital market, the IPO underpricing in China has 
persistently stayed on the high level for a long time. The huge IPO underpricing has 
caused a series of social problems such as the inefficient of resource allocation, and it 
has attracted many scholars’ attentions. They investigate the applicability of the 
existing theories or provide many new explanations based on the special market 
environment and institutional background in China. However, most of these studies 
can only shed some light on the determinants of IPO underpricing, they cannot clearly 
explain the sources of IPO underpricing. This paper tries to investigate the IPO 
underpricing in China from the pricing perspective through selecting the right pricing 
model to measure the market intrinsic value for the IPO firms, and analyze the 
magnitude and the possible determinants of IPO mispricing in the primary and 
secondary market. This will help us understand the sources of IPO underpricing from 
the mispricing perspective. This paper includes 7 chapters, the major content of each 
chapter are as follows:  
Chapter 1 is the introduction, which briefly introduce the background and 
motivation, the research logic and research outline, the research meanings and the 
expected contribution of this paper.  
Chapter 2 is the theoretical background and the literature review. In order to 
provide a theoretical background for the following research, this chapter mainly 
reviews and gives some comments on the literature of IPO underpricing and IPO 
pricing method.   
Chapter 3 introduces the IPO institutional background in China. The author 
mainly reviews the process of IPO institutional reform from the issuing regulation 
mechanism perspective, pricing mechanism perspective and issuing method 
perspective.  
Chaper 4 is the selection and analysis of the IPO pricing model. The author 
selects and introduces three pricing models: residual income model, ex-post pricing 
model and relative pricing model, and investigates the accuracy of these three models 















evidence for estimating the intrinsic value for IPO firms in the following chapters. 
Chapter 5 is the analysis of IPO mispricing. This chapter compares the IPO offer 
price and first-day closing price with the estimated intrinsic value, and divides the 
IPO initial return into two coponents: the mispricing in the primary market and the 
mispricing in the secondary market. This chapter further investigates whether the IPO 
underpricing is caused by the low offer price or the high first-day closing price.  
Chapter 6 is the IPO mispricing, initial return and long-run return. Based on the 
results of Chapter 5, this chapter investigates the possible determinants of IPO 
mispricing in the primary and secondary market in order to thoroughly understand the 
determinants of IPO initial return. The author also investigates the relationship among 
IPO mispricing, initial return and long-run return.  
Chapter 7 is the summary, which summarizes and gives some comments on this 
paper’s major findings and revelations, and point out the research limitations and the 
direction for the future research.  
The main conclusions of this article are as follows: 
First, when selecting the IPO valuation model to estimate the expected market 
value for the IPO firms, the relative pricing model based on the pricing multiplies are 
much more accurate than the residual income model based on the accounting income. 
The estimated value based on the residual income model is much smaller than the 
aftermarket stock price, and also lower than the IPO offer price. The estimated value 
based on the ex post intrinsic value model is close to the aftermarket stock price. In 
these three pricing models, the relative pricing model not only characterized by less 
valuation bias and high efficiency, but also performs well in explaining the variation 
of the aftermarket stock price, which is the best model among these three models. 
Second, in China’s IPO market, the undervaluation of the offer price and the 
overvaluation of the first-day closing price are coexisting. Relative to the market price 
of the matched firms, the IPO firms’ offer price are undervalued by about 40% to 50%, 
the first-day closing price are overvalued by about 10%, after the new shares listed 
public, the new shares’ market price will approach to its expected market value in the 
aftermarket trading. 
Third, the size effect is an important determinant of the IPO mispricing in the 
primary market, the larger the offer size and the pre-IPO firm size, the less the 
mispricing of the offer price. On the other hand, the mispricing of the first-day closing 















the market condition, the more optimistic of the investor sentiment, the more 
overpricing of the first-day closing price. Both the size effect and investor sentiment 
factor are the important determinants of IPO initial return.  
Fourth, the mispricing of the IPO offer price is negatively related to the IPO 
initial return; the mispricing of the first-day closing price is positively related to the 
IPO initial return, but negatively related to the IPO long-run return.  
Fifth, from 2005 to 2008, the government loosens the P/E regulation and only 
supervises the IPO process, however, the pricing level of the IPO offer price did not 
enhance obviously, the offer price is still significantly lower than the market value, 
and the mispricing of the offer price is still very high. But the pricing flexibility of the 
offer price has been improved, the offer price becomes better in reflecting the 
information in the secondary market, and the pricing efficiency has been improved. 
After the new IPO revolution on June, 2009, the pricing level of the offer price has 
been improved and is close to the pricing level in the secondary market. The IPO 
initial return has been lowered.  
This paper is an exploratory work, and the major improvements and innovations 
are as follows: 
First, we have compared the performance of the related pricing model in 
valuation for new shares, and have analyzed the difference between the valuation of 
the discounted cash flow model and the valuation of the relative pricing model. This 
provides the empirical evidence on the valuation accuracy of the IPO pricing model.  
Second, this paper has investigated the IPO underpricing from the mispricing 
perspective, and provides a new angle for analyzing the IPO underpricing. Dividing 
the IPO underpricing into the mispricing in the primary market and the mispricing in 
the secondary market based on the fair market value, this paper provides a new 
framework for analyzing the determinants of the IPO underpricing.  
The limitation of this paper is, the author mainly use the matched firms to 
estimate the intrinsic value, the author do not investigate whether the stock prices in 
the secondary market are systematically mispriced. 
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第一章  导言 
1 
第一章  导言 
第一节 研究背景与研究动机 







在我国 IPO 市场中，最引人注目的一个问题是新股抑价发行的问题。IPO 抑















其中，AIR 代表上市首日超额收益率，P1 指上市首日收盘价，P0 指新股发行
价，I1 为上市首日的 A 股市场收盘指数，I0 指上市公告日的 A 股市场收盘指数。
由于我国新股上市从发行公告日到上市日的时间间隔较长，故一般使用上市期间




长期居高不下。在 1991－2010 年间，新股首日收益率的平均值高达 125%，即便
















第一章  导言 
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表 1-1  我国 IPO 基本情况的年度统计 
  首日收益率（AIR） 平均融资规模(百万元） 
年份 IPO 公司数量 均值 最小值 中位数 最大值 原始数据 经 CPI 调整 
1991 18 4.98 -3.66 4.85 20.21 53.70 51.94 
1992 88 2.79 -2.19 1.16 21.25 64.52 58.66 
1993 119 1.82 -1.37 1.49 12.85 176.86 140.20 
1994 39 0.79 -0.09 0.70 2.56 137.83 88.05 
1995 12 0.81 -0.07 0.73 3.04 179.53 97.95 
1996 173 1.08 -0.75 0.99 3.48 130.61 65.81 
1997 187 1.48 0.01 1.29 4.64 349.53 171.29 
1998 102 1.33 -0.05 1.14 8.20 401.06 198.13 
1999 92 1.11 0.06 0.96 3.51 542.11 271.63 
2000 139 1.52 0.01 1.42 4.77 607.34 303.12 
2001 67 1.38 0.03 1.15 4.14 825.48 409.15 
2002 69 1.26 0.16 1.07 4.30 749.22 374.38 
2003 66 0.72 0.14 0.62 2.25 687.13 339.25 
2004 98 0.72 -0.06 0.60 3.30 360.67 171.36 
2005 15 0.53 0.12 0.52 1.39 384.20 179.32 
2006 70 0.82 0.00 0.69 3.41 2346.52 1078.99 
2007 118 1.91 0.30 1.71 5.20 3788.11 1662.08 
2008 77 1.20 0.26 0.84 4.15 1350.71 559.63 
2009 69 0.63 -0.01 0.48 2.06 2572.43 1073.32 
2010 230 0.43 -0.11 0.31 2.73 1714.00 692.30 
总计 1814 1.25 -3.66 0.94 21.25 976.65 439.62 
注：IPO 公司数量是指在相应年份在发布上市公告的 IPO 公司数量（未包括创业板股票）；融资规模等
于发行价乘以发行量，以百万元为单位，原始数据是指未经消费价格指数（CPI）调整的平均融资规模，经








Loughran et al. (1994)的研究表明，无论是发达资本市场还是新兴资本市场上













第一章  导言 
3 
年的统计数据①，我国在 1990 年至 2010 的平均新股首日收益率远远高于其他国
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